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OIL,  GAS  AND  MINERAL  LEASE 


from  tne  iana  cuvereu  'criked  as  follows 

"9  SEE  ATTACHED  ADDENDUM  FOR  ADDITIONAL  PROVISIONS 

o^K^^  ,  .  .    )h  ,arxlabove 

This  lease  also  covers  and  includes,  in  addita  to  that  abc«  d«cnb^nd.  IJjgj "JS"" jgSSS  rtou£S33ftt^%> 
descrM?n?(a)S«dai^ 

T/4rfthe«S3 '  treafe oH  to  render  it  marketabte  pipe  line  oil;  (WTo  pay  Lessor  on 9as  ana  ^angnedu  (    .  ^  [n  me 

^  by  LeSe °1/4   of  the  amount  realized  by Oessee '^SiS*^ 

rSnu^u^gasoFne  or  other  products,  the  market  vabe.^emc^ot  thewa^  jU^jgJ'^ue  at  the  well  or  mine  at  Lessee's  election, 

except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be >  one  ^ffX^^^or  any  portion  thereof  has  been  pooled,  cap«fjBOf 
frneor  times  thereafter,  there  Is  any  well  on  said  land  or  on  la  ids  ™^K^£Swe  n  force  as  though  operations  were  being  conducted 

SSrato *andleasetart  and  shaM  not  be  required  to  settle ^f^^^JS^^^^SSSwit^M  during  such  Wme  there  are  no 
tir^ilS  the  expiration  of  the  primary  temi,al  such  wellsare^ J"™**! L^elhlupay  or  tender,  by  check  or  draft  of  Lessee  as 
operations  on  said  land,  then  at  or  before  the  expiration  of  sad  ninety  day  paioa,  Lessee  sna»  p^  k  payments  a  tenders  at  or  before  the 
rovSy  a  sum  equal  to  one  defer  ($1 .00  for  each  acre  ^^^^^^^^^^^^^r&  continued  in  force  soldy  byreason 
S^mch anniversary  of  the  expiration  of  said  ninety  day  period  If  VPS'l^Sl^  fa^^SrHM  v3»  at  the  time  of  payment  would  be  entitled  to 


gayrriS, Sprovided^a/ortendajuoh shut™  <%fe£*%%°§£g  header  ml  be  madTby  che*  or  drarf of  L«see 

4.  Lessee  is  hereby  granted  therigh,.  a.  SSSaS— 
and/or  with  any  other  land,  lease,  «>J«ses^  amoral ''J^yffiS^eSmae  horizons,  a  existing  units  may  bembrgedasto 
plus  1 0%  acreage  tolerance;  proved Jwwevf*  unfemav  ff^™a?eSD  us       acreage  tolerance,  if  limited  to  one.  or  more  of  the  Rjowra. 
any  one  or  morehorizons  so  as  to  contain  not nwethanl ^f>«^^^g^S^^  in  the  subsurface  resavoir,  (3)  minerals  produced 

HrilUrvi  rr  (nwatinn  'of  a  wed  at  a 


^laVSo^cTfa  obtaining  maximum  al^ 

S^dtoconform  to  the  sizppermitted  or  required  by^h^^entah ^*^^Eh%  ImE  is  recorded.  Such  unit  shall  become 
by  exiting  an  instrument  idenbfying  such  ^  a^TOjy^  instruments  make  no  such  provision,  then  such  un  t 

£t««oT^^ 

WonWon«^ 

rSX,  SpSoS  cSSS  upon  "d»  Ihefee ,  Thsres halto  ^nWurt)W^ortl3i  of  the  total  production  duntod 

o  each  separate  tract  within  the  unit  if  this  lease  °22^^™L5fons  which  the  number  of  surface  acres  in  such  land  (cr  m  ^ch  such 

which  includes  land  not  covered  by this  leaseshall  not  hav » the****  ^gjbeft^  parties  owning  interests  in  land  covered  by  this  lease  and 
limitation  anv  shut-in  royaty  whiten  may  become  rayable  under  mis  easej  i  h«u .«  dease  as  prov  ded  n  paragraph  5  hereof, 

^^^tSS^SncI  not  coveVed  by  this  lease  *^Jgfi^nI^  m^n^S^  m^lsurtess  affiled  leases 
except  that  Lessee  may  not  so  release  as  to  lands .vtiw >  agj™  ££^Le5eBmay  dissolve  any  unit  established  hereunderby '  ^ngfor 
arereleased  as  to  lands  within  the  unit  At  anyj b^^,lM®J^eto iRRrfectlfi^^e  ftere  is  no  unitized  minerals  bang  produced  from 

p?o%o«*P» 


this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  ^Intended 
PsKfbi^  inclusion^  sulh  separate  tracts  AiSmis  ^f^^St^S^^^S^^ 

pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  Pro^^^M^^^4J2 
words  "separate  tract"  mean  any  tract  v^hroyatty  ownership  diffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  asto  any  other 
part  of  the  leased  premises. 

s  I  pssee  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  asto  any 
part  or  alloftaid  SndoTS  any  ^^SS£>^SbSSS,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  tease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  dnlteite  lo^tion 
anoVoraSro^ 

for  or  in  an  endeavor  to  obtain  production  of  oil;  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  otner  mineral, 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  andjofoiland ^mPffilg^jSlSSS^^ 
operations  hereunder.  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  ^22^  rfffi  iSSS? 
and  remove  casing.  No  well  shall  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  fny^'r^^fli?^'  £"£5f 
covered  oBSrtons,  and  ^derations  of  this  lease  shalfextend  to  andte  binding  upon  the  parties  hereto,  %J^w«5^S!E5- 
a^successive  assigre.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  P^^JJ^S^SSSi 
^SS^S^S&S^tSiM  the  rights  of  LesseejKcluding  but notUted I  to locatoon  and  dnlfing  ^^^^S^SSI* 
of  production.  NoSffianding  any  other  actual  or  constructive  knowledge  or  nobce  <*  °' £  U^^^ 

change  or  division  in  the  ownership  of  said  land  or  of  the  royatoes,  or  other  moneys,  or  the  nght  to >  receive  *e^n^,  hm^^e^ed  snai 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  afterfoere  has  beerr £m.shed cto  such  re^ 
place  of  Business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  dwsipn^pported  by  e™5f^»f ,28 
certified  copies  of  the  instruments  which  have  been  property  fled  for  record  and  which  SS^^.SSSSS^teS^t  the f  raidS of 
records  anS  proceedings,  transcripts,  or  other  documents  as  shall  be  necerayin i  the  ogr™  afsuch  ^SSSSS^rSiSSS^  or  tender 
such  change  or  division,  f  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  L^ee  may  nevertheless  pay  or  tenoer 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  bo^ 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  tfiis  contract  Lessee  s  han  Aenl tawe  swty  S^^SJSS& 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  ^^J^^i^^SS^^^mSai 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shall  I ae  bro  ught  ™the *  »^^f^  WJ!E 
SErservtoe  of  such  note  on  Lessee.  Wither  the  service  of  said  rwtoce  nor  the  &  of  any  acte  by  Lessee; amned Mtoi ^^SLg^i 
alleqed  breaches  shall  be  deemed  an  adm  sson  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder  "this  leaseis 
TZSSiS  for  «E cause  it  shall  nevertheless  remain  in  force  and  effect  as  to  1)  suffident  acreage  around  each  well  as  to  which  there  are  operations 

to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  insuch i  shape  as  men ^™l«£^ri,K 
reaiire  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such easementeon  saritand 
as  are Thl^ary  to^IeratSis  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  h^SWl^l^p^  with  any  mortgages,  taxes  oFother  liens j.  or  interest a^^^and  tolerated I  tothe 
aarees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  ana  oe  suDrogaiea  ra  me 
rigrte  of  tte  ^  so  paid  from  royalties  or  other  laments, payabte  or  which .may  become  tqLessor 

Kr  as^gns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  bv alh jr  any P^«S^*fSfi 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is jherem  speciffed  ornotl  or  no  '^rest  here^ 

moneys  accruinq  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shall  be  paid  only  in  the  proportion  wh  en  the  merest 
Si^if^cOT3by  fhislease,  bears  to  the  whole  and  undivided  fee  simple  estate  herein.  All  royalty  inierest  covered  by  thisjease  {whether 
or  r^  owned  by  Sssor)  shall  be  paid  out  of  the  royalty,  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at.  or  after  the  expiration  of  the  primary  term  hereof  rt  is  not  being  oonfl^  in  ^JZW**™*  SSfiK? 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land, by  reason  of. (1)  any  tewi^er- ™«  or^utetioa 
ffiher  or  not  subs^uently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  be^nd  the 

reasonable  control  ofLessee,  the  primary  term  hereof  shall  be  extended  until  the  firet  anniversary  date  hereof  CK^ngn  new  (90)  or  more 
dayVfoHowing  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(s)  on  said 
land,  other  than  existing  water  weUs,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  e?eTCi^.}>Y 

giving  notice  to  Lessor,  a  wen  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding i  well  sites,  and/or -surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  ocations  for  well  sites  in  the  v  cinity  maybe  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location  s  for  doling  reworking  or  other  operations.  .Therefor^  since  dr.» ng, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  otherleases  in  the  vicinity,  it  is  agreed  that  any  such 
opS ions  conducted1  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease 
Sided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or ^other  °pej^ations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land ■  Nothing 
contained  in  this  paragraphs  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

IN  WITNESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 
LESSOR(S) 

Uttf  ^  yr 

^MEY  R.  BUCKLEY 
STATE  OF  CALIFORNIA  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF   } 

This  instrument  was  acknowledged  before  me  on  the  day  of  September,  2008  by  Jeremey  R.  Buckley  and  Jenifer  Buckley, 

husband  and  wife. 


Signature , 


PL1AS6  811  ATTACHiD  ALL  PURPOSE  Notary  Public 

ACKNOWLEDGMENT  WITH  WORDING 

REQUIRED  IN  CALIFORNIA  FORnnted  

My  commission  expires:  NOTARY  PUBLIC  SEAL. 


CALIFORNIA  ALL-PURPOSE 
CERTIFICATE  OF  ACKNOWLEDGMENT 


State  of  California 
County  of  Riverside 


O^Ptoitogl  before  me,  J^^^ 


\  n  ^-s  <Here  'nsert  name  and  title  of  the  officer)     '  " 

personally  ^red(Jg$£CgJti^^ 


Notary  Public 


f 


capacity(ies),  and  that  b3^iM^X^^^^)ex^ed  the  same  i«i**«)authorized 
which  the  person(s)  aJS^SSSSt  Pen°n(s)'  M     enti^°n  behalf  °f 

S„T™NALTY  °F  PERJURY        ^  -  °f  the  S-  California  that  th£  foregojng  paragraph 


my  hand  and  official  seal. 


(Notary  Seal) 


ADDITIONAL  OPTIONAL  INFORMATION 


DESCRIPTION  OF  THE  ATTACHED  DOCUMENT 
(Title  orTescription  of  attached  document)  " — 
(Title  or  description  of  attached  document  continued) 

Number  of  Pages  J        Document  Dat 


(Additional  information) 


CAPACITY  CLAIMED  BY  THE  SIGNER 

□  Individual  (s) 

□  Corporate  Officer 


(Title) 

□  Partners) 

O  Attorney-in-Fact 

□  Trustee(s) 

□  Other 


ADDENDUM 

ATTACHED  TO  AND  MADE  A  PART  OF  THAT  CERTAIN  OIL,  GAS  AND  MINERAL  LEASE  DATED  SEPTEMBER 
BETWEEN  JEREMEY  R.  BUCKLEY  AND  JENIFER  BUCKLEY,  HUSBAND  AND  WIFE  AS  LESSORS,  AND  XTO  ENERGY  INC.,  AS 
LESSEE,  COVERING  0.466  ACRES  OF  LAND,  MORE  OR  LESS,  OUT  OF  THE  BBB  &  C  RR  CO.  SURVEY,  A-221,  IN  TARRANT 
COUNTY,  TEXAS. 

THE  PROVISIONS  OF  ADDENDUM  SUPERSEDE  COMPLETELY  ANY  PROVISIONS  TO  THE  CONTRARY  CONTAINED  IN  THE 
LEASE  TO  WHICH  THIS  ADDENDUM  IS  ATTACHED. 


15.  Minerals  Covered.  Notwithstanding  any  other  provision  hereof,  this  lease  covers  only  oil  and  gas.  The  term  "oil  and 
gas"  means  oil,  gas,  and  other  liquid  and  gaseous  hydrocarbons  and  their  constituent  elements  produced  through  a  well 
bore. 


16.  Gas  Royalty.  Lessor's  royalty  shall  be  calculated  free  and  clear  of  costs  and  expenses  for  exploration,  drilling, 
development  and  production,  including,  but  not  limited  to,  dehydration,  storage,  compression,  separation  by 
mechanical  means  and  product  stabilization,  incurred  prior  to  the  oil,  gas  and  other  mineral  production  leaving  the 
leased  premises  or  prior  to  delivery  into  a  pipeline  or  gathering  system,  whichever  occurs  first;  provided,  however,  (a) 
Lessee  shall  have  free  use  of  produced  oil  and  gas  for  operations  conducted  on  the  leased  premises  or  lands  pooled 
therewith,  and  the  royalties  on  oil  and  gas  herein  provided  shall  be  computed  after  deducting  any  so  used,  and  (b) 
Lessor's  royalty  shall  bear  its  proportionate  share  of  all  ad  valorem  taxes  and  production,  severance  and  other  taxes 
and  the  actual  reasonable  costs  (including  compression  and  related  fuel  charges)  paid  to  or  deducted  by  an  unaffiliated 
third  party  to  transport,  compress,  stabilize,  process  or  treat  the  oil,  gas  and  other  mineral  production  off  the  leased 
premises  in  order  to  make  the  oil,  gas  and  other  mineral  production  saleable,  increase  its  value  or  in  order  to  get  the  oil, 
gas  and  other  mineral  production  to  a  market. 


17.  Shut-in  Royalty.  If  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or 
lands  pooled  therewith  are  capable  of  producing  oil  or  gas  or  other  substances  covered  hereby  in  paying  quantities,  but 
such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaining  this  Lease.  A  well  that  has 
been  drilled  but  not  traced  shall  be  deemed  capable  of  producing  in  paying  quantities.  If  for  a  period  of  ninety  (90) 
consecutive  days  such  well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall 
pay  shut-in  royalty  of  twenty  five  dollars  ($25.00)  per  acre  then  covered  by  this  Lease  on  or  before  the  end  of  said  90  - 
day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90  -day  period  while  the  well  or  wells  are 
shut-in  or  production  therefrom  is  not  being  sold  by  Lessee;  provided,  however,  that  if  this  Lease  is  otherwise  being 
maintained  by  operations,  or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on  the  leased  premises  or 
lands  pooled  therewith,  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  cessation  of  such 
operations  or  production.  Notwithstanding  anything  to  the  contrary  herein,  it  is  expressly  understood  and  agreed  that 
after  the  expiration  of  the  primary  term,  Lessee  shall  not  have  the  right  to  continue  this  Lease  in  force  by  payment  of 
shut-in  royalty  for  more  than  one  single  period  of  up  to  two  (2)  consecutive  years. 


18.  No  Surface  Operations.  It  is  hereby  agreed  and  understood  that  there  shall  be  no  drilling  activities  on  the  surface  of 
the  leased  premises  without  the  prior  written  permission  from  the  surface  owner  of  the  applicable  portion  of  the  leased 
premises.  Notwithstanding  the  foregoing,  this  waiver  of  surface  shall  not  be  construed  as  a  waiver  of  the  rights  of 
Lessee  to  utilize  the  subsurface  of  the  leased  premises  under  this  lease,  and  Lessee  shall  have  the  right  to  exploit, 
explore  for,  develop  and  produce  oil,  gas  and  other  covered  minerals  under  this  lease  from  wells  from  surface  locations 
off  the  leased  premises,  including,  but  not  limited  to,  directional  or  horizontal  drilling  activity  which  comes  under  the 
surface  of  the  leased  premises.  This  drilling  surface  waiver  does  not  apply  to  any  surface  rights  associated  with 
instruments  other  than  this  lease. 


1 9.  Vertical  Pugh.  Upon  the  expiration  of  the  primary  term  of  this  Lease,  upon  the  expiration  of  any  extension  or  renewal  of 
the  primary  term,  or  after  cessation  of  operations  as  provided  herein,  whichever  occurs  last,  this  Lease  shall  terminate 
as  to  all  rights  lying  below  one  hundred  feet  (100')  below  the  stratigraphic  equivalent  of  the  deepest  formation  drilled. 


20.  No  Warranties.  Lessor  makes  no  warranty  of  any  kind  with  respect  to  title  to  the  Land.  By  acceptance  of  this  Lease, 
Lessee  acknowledges  that  it  has  been  given  every  opportunity  to  investigate  and  has  conducted  sufficient  investigation 
to  satisfy  itself  as  to  the  title  to  the  Land,  and  Lessee  assumes  all  risk  of  title  failures.  All  warranties  that  might  anse  by 
common  law  or  by  statute,  including  but  not  limited  to  Section  5.023  of  the  Texas  Property  Code  (or  its  successors),  are 
excluded.  If  Lessor  owns  an  interest  in  the  Land  less  than  the  entire  fee  simple  estate,  then  the  royalties  (including 
shut-in  royalties)  payable  hereunder  will  be  reduced  proportionately.  All  royalty  interest  covered  by  this  lease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  Lessor  will  use  all  its  reasonable  efforts  to 
assist  Lessee  to  subordinate  any  rights  of  a  mortgage  holder  to  perfect  the  Lessee's  rights  under  this  lease;  provided, 
however,  any  necessary  subordination  shall  be  obtained  by  Lessee  at  Lessee's  sole  expense.  In  the  event  Lessee  is 
unable  to  obtain  a  subordination  agreement,  Lessee,  at  its  option,  may  discharge  any  tax,  mortgage,  or  other  lien  or 
interest  and  other  charges  on  the  Land  superior  to  this  Lease,  and  in  the  event  Lessee  does  so,  Lessee  will  have  the 
option  of  applying  the  royalties  accruing  to  Lessor  toward  payment  of  same  and  Lessee  shall  be  subrogated  to  the 
rights  of  the  holder  thereof. 


Executed  on  the  date  first  written  above. 


Lessor: 


